NEWSLETTER 02/2015

Sehr geehrte Damen und Herren!

Am 18.Juni findet unser
diesjahriger WIESBADENER
INVESTORENTAG im Nas-
sauer Hof statt. Diese fur
institutionelle Anleger kosten-
freie Veranstaltung bietet wie-
der ein breites Spektrum an
aktuellen Themen. Der Titel
der eintagigen Konferenz lau-
tet »Globalisierung VS.
Regionalisierung®. Unter die-
ser Uberschrift beschéftigen
sich renommierte Asset Manager vor dem Hintergrund
des Niedrizinsniveaus mit moglichen Anlagealternati-
ven bei Anleihen und Aktien, aber auch anderen The-
men wie z.B. Infrastruktur und Private Equity, wobei
das Augenmerk auch immer auf der Risikoseite liegt.
Seit unserem letzten Newsletter hat sich Einiges
getan. Im April haben wir Aktienhéchststande gese-
hen, sowohl im DAX mit fast 12.400 Punkten, aber
auch im DOW Jones bei jetzt Gberschrittenen 18.300
Zahlern wie auch in Japan im Nikkei, wo wir uns an
einen Indexstand von tber 20.000 gewdhnen mussen.
Wie fragil die Aktienméarkte sind, zeigen zum Teil hef-
tige Volatilitdten aufgrund scheinbar unspektakularer
Nachrichten; so etwa, wie es mit Griechenland weiter-
geht bis zu Nachrichten, die die Spekulationen Uber
die Zinsentwicklung in den USA anheizen.

Daruber hinaus haben wir bei den Renten einen
kleinen Crash erlebt, als die Rendite 10-jahriger Bun-
desanleihen innerhalb von gut zwei Wochen von
0,05% auf 0,70% Anstieg. Fur anleiheorientierte Anle-
ger wie im Grunde alle institutionellen Investoren
fuhrte dies zu einem Kursverlust von rd. 6%. Hinter-
grund dieses Mini-Crash ist sicher, dass Anleger nach
der Phase der Euphorie durch das EZB-Anleihekauf-
programm in stadrkerem Mafle die konjunkturellen
Wachstumsentwicklungen und damit die Realitaten an
den Markten wahrnehmen. Zur Stitzung der Konjunk-
tur beigetragen haben der schwache €, die niedrigen
Fremdfinanzierungskosten sowie die gefallenen Ener-
giepreise. Dem gegentber steht das hohe Verschul-
dungsniveau vieler Staaten. Nicht wenige Marktteil-
nehmer gehen vor diesem Hintergrund von generell
ansteigenden Renditen aus, ohne dass allerdings eine

Hochzinsphase friiherer Zeiten als realistisch angese-
hen wird. Vor diesem heterogenen Bild stellt sich uns
allen die Frage, in welche Kanéle Investments zu tati-
gen sind. Wir hoffen, auf dem WIESBADENER
INVESTORENTAG (2015) hierzu Antworten liefern zu
kénnen. Weitere Informationen (auch ein Anmelde-
Formular) finden Sie auf Seite 3.

Der Gastbeitrag von Amundi Asset Management
behandelt eine interessante Alternative im Bereich
Cash Management, um dem Niedrigzinsniveau oder
gar einem Negativzins zu begegnen. Russell Invest-
ment beschaftigt sich mit vermeidbaren Transaktions-
und Opportunitatskosten.

Die aktuellen Fonds- und Manager Ratings sowie
Ergebnisse finden Sie wie gewohnt auf Seite 2.

Unsere Ausschreibungsplattform ,telosia“ hat
aktuell die 6 Mrd.€-Grenze an Ausschreibungen fir
institutionelle Anleger Uberschritten. Bei der Lektire
unseres zweiten Newsletters im Jahr 2015 wiinschen
wir lhnen viel Spal}.

Mit freundlichen Griif3en

il
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Qualitative Fonds Ratings (TFR)

Nachfolgend finden Sie wie gewohnt die aktuellen
qualitativen Fonds Ratings der

letzten Wochen.
(Download unter www.telos-rating.de).

FONDSNAME: |ISIN: Rating | Datum
Multi-Asset DEOOOA1T6KZ5 |AAA- |05/2015
Global 5
DB Funds LU0914295943 | AAA- |04/2015
Floating Rate
Loans
LuxTopic - Aktien |LU0592234537 | AAA- |03/2015
Europa
LAM Euro Corpo- | DEOOOA1110K2 | AA+ 03/2015
rate Hybride
Unilnstitutional LU0993947141 AAA- |03/2015
Global Converti-
bles Sustainable
Julius Baer Abso- | LU0529497777 |AAA- |02/2015
lute Return
Europe Equity
Fund
Sarasin Fairln- DE0005317127 |AAA- |01/2015
vest Universal
Fonds
NORD/LB Hori- |LU0438890013 |AA+ 01/2015
zont Fonds LU0438891177

LU0438890526

LU0438892654
DKO-Lux-Renten |LU0386792104 |AA+ 02/2015
Spezial
LBBW Devisen 1 | DEOOOATW1PS5 | AA+ 02/2015
ARTUS Mittel- DEOOOAORHHBO | AA- 01/2015
stands-Renten HI
Fonds
DJE — Dividende |[LU0159551042 |AAA- |01/2015
& Substanz
First Private DEOOOAOKFRTO |AA+ 10/2014
Aktien Global
DJE-Renten LU0159550580 |AA+ 10/2014
Global

Die Ratingberichte stehen zum kostenfreien Download
auf der Website www.telos-rating.de bereit.

TELOS-JAHRBUCH 2014/2015

TELOS hat zu Beginn des Neuen Jahres erstmals das
TELOS-JAHRBUCH 2014/2015 veréffentlicht.

Etwa 60 Asset Manager prasentieren in dem Jahrbuch
ihre Gesellschaft mit Ansprechpartnern, die Invest-
mentansatze sowie weitergehende Services (z.B.
Master-KVG). Dieses komprimierte Kompendium
verschafft Investoren einen guten Uberblick (ber den
Markt der Anbieter. Inhaltlich eingeflossen sind unsere
langjahrigen Erfahrungen aus dem Ratingbereich
sowie aus Ausschreibungen Uber unsere Plattform
telosia.

Das Jahrbuch steht kostenfrei zur Verfligung:
TELOS Jahrbuch.


http://www.telos-rating.de/pdf/15-31894%20Jahrbuch_TELOS_ANSICHT.pdf
http://www.telos-rating.de/
http://www.telos-rating.de/de/results.html

WIESBADENER INVESTORENTAG 2015

Am Donnerstag, den 18.Juni 2015, findet der nun
von TELOS organisierte Wiesbadener Investorentag
2015 zum sechsten Mal statt, zu dem institutionelle
Anleger kostenfrei eingeladen sind. Nach einem inter-
essanten Auftaktvortrag der R+V Versicherungs-
gruppe haben internationale wie nationale Asset
Manager Gelegenheit, unter dem Konferenz-Titel
»Globalisierung versus Regionalisierung“ Anlage-
alternativen in dem aktuellen Kapitalmarktumfeld
aufzuzeigen.

Aufbauend auf der ausgezeichneten Resonanz auf
unsere ersten Konferenzen und vor dem Hintergrund
des historischen Niedrigzinsniveaus wollen wir wieder
mittels pragnanter Vortrage Anlegeralternativen
prasentieren, die den Bezug zur praktischen Anlage-
politik im taglichen Geschaft fir institutionelle Anleger
herstellen.

Der nunmehr sechste WIESBADENER INVESTO-
RENTAG wird am Donnerstag, den 18.Juni 2015, ab
9 Uhr stattfinden.

Ausrichtungsort ist wie in den Vorjahren das Hotel
Nassauer Hof in Wiesbaden. Die Veranstaltung bietet
ein Forum zum individuellen Gedankenaustausch in
einem exklusiven Kreis von Fachleuten. Ausgesuchte
Asset Manager und institutionelle Investoren haben
ausreichend Gelegenheit, im persoénlichen Gesprach
fachliche Themen zu diskutieren.

Wir freuen uns, wieder einen renommierten Entschei-
dungstrager einer bekannten Adresse aus dem institu-
tionellen Bereich, Herrn Dr. Uwe Siegmund, Chief
Investment Strategist der R+V Versicherungsgruppe
in Wiesbaden, fir den Auftaktvortrag gewonnen zu
haben. Unter dem Thema ,,Kapitalanlage von Versi-
cherungen bei Negativzinsen und Aktienhéchst-
standen® wird Herr Dr. Siegmund auf die praktische
Umsetzung der Anlagepolitik seines Hauses eingehen.

In diesem Jahr werden die folgenden Asset Manager
praxisbezogene Themen im Rahmen von halbstin-
digen Vortragen prasentieren:

Asset Manager:

Fidelity Worldwide Investment, Deka Investment,
APOASSET, ARDIAN, Deutsche Asset & Wealth

Management, DJE, Pioneer Investments, GAM,
Vontobel AM, RAM Active Investments, Société
Générale Securities Services und Robeco.

Ein Co-Sponsoring haben M.M. Warburg Invest,

Hamburg und Rotschild & Cie Gestion Gibernommen.

Die Topics der Vortrage fokussieren tGber alle wesentli-
chen Assetklassen hinweg bis hin zu den Themen
Infrastruktur und Private Equity. Dabei wird ein weiter
Bogen gespannt analog des Mottos des diesjahrigen
Kongresses von weltweiten Investments bis hin zu
Ansatzen mit einem lokalen Schwerpunkt .

Institutionelle Anleger sind eingeladen -soweit Sie
sich nicht bereits angemeldet haben-, kostenfrei
an dieser exklusiven Veranstaltung teilzunehmen.

Im folgenden finden Sie ein Anmeldeformular.
Das finale Programm schicken wir lhnen gerne zu.

ANMELDUNG:

Institutionelle Anleger kénnen sich durch Ausflillen der
folgenden Angaben zu der Veranstaltung anmelden
(9.00 bis ca. 16.30 Uhr, inklusive Einladung zum
Lunch).

Bitte an FAX-Nummer: 0611 9742 200 schicken.

Ich méchte mich zum Wiesbadener Investorentag am
18. Juni 2015 in Wiesbaden (Hotel Nassauer Hof)
anmelden.

Firma:

Nachname, Vorname:

Adresse (Stadt, StralRe):

Email-Adresse:

Telefon:




telosia — die Ausschreibungsplattform fir
institutionelle Anleger

Mit bis heute vermittelten Mandaten in Hohe von
Uber 6 Mrd. € bildet die Ausschreibungs-Plattform
Jtelosia® (Anmeldung Uber: www.telosia.de) einen
festen Baustein bei der Vergabe von institutionellen
Mandaten in Deutschland. Diese Dienstleistung ist fiir
Anleger kostenfrei.

In der ersten Jahreshalfte 2015 haben wir verschie-
dene Mandate zur Selektion des besten Managers im
Bereich Emerging Markets Debt, Aktien mit
Schwerpunkt Dividendenstragie, Fremdwahrungs-
anleihen sowie im Bereich Infrastruktur begleiten
dirfen. Institutionelle Anleger zeigen damit, dass sie
aktiv Alternativen zu klassischen Anleihen (Staatsan-
leihen sowie Unternehmensanleihen) suchen und
auch die Aktienseite in einem begrenzten Rahmen
Berucksichtigung findet.

Die Uber die letzten anndhernd sieben Jahre
betreuten Mandate erstrecken sich Uber alle Asset-
klassen und umfassen auch die Suche nach der rich-
tigen Master-KVG. Zu unseren Kunden zahlen
Versorgungseinrichtungen, Versicherer, Banken und
Unternehmen/Verbande. Ca. 300 Asset Manager sind
auf ,telosia“ registriert. Als relevante Argumente flr
die Nutzung der Plattform erweisen sich auch die
Neutralitat und Objektivitat bei der Durchfihrung der
Mandatsvergabe sowie die Flexibilitdt unseres
Hauses, in welchem Ausmald unsere Services genutzt
werden sollen (von der reinen Lieferung von quantita-
tiven Auswertungen bis hin zur Begleitung eines
Beauty Contests).


http://www.telosia.de/

Cash management: overcoming today’s

negative yield environment - ein
Gastbeitrag von Amundi Asset
Management

Low interest rates for a long time...

Huge amounts of excess liquidity in the Euro zone
have combined with very low key interest rates from
the European Central Bank (ECB) to drag the Euro
OverNight Index Average rate (Eonia) into negative
territory. Core European sovereign bond yields have
fallen to record low levels as well. For example, two-
year bond yields were -0.28% in Germany and -0.19%
in France at the end of April.

We believe interest rates are likely to remain under
pressure for a long time. The pace of economic
growth outside Europe appears to have slowed, and
no economy could withstand a sharp increase in real
interest rates without going into a recession. The US
Federal Reserve is acting with prudence, while the
ECB is likely to see quantitative easing (QE) through
to completion with 90% of its purchasing programme
still to come.

Should we fear a bond crash? We believe not
because unlike equity markets, bond markets might
not collapse when central banks are supporting them.

However, the recent turmoil in Europe’s sovereign
debt markets demonstrates that yields could rise
temporarily and investors should be prepared for
more volatile conditions.

But renewed volatility

The yield curve has steepened since the middle of
April, which surprised markets due to the intensity and
magnitude. Between April 20th and May 6th, 30-year
German Bund yields increased by 70 bps from 0.50%
to 1.20%. During the same period, two-year German
bond vyields (already well entrenched in negative
territory) gained a few basis points, rising from -0.27%
t0 -0.21%.

Yields have risen following a general improvement in
the Eurozone economy as well as data showing that
deflationary pressures have eased.

Interest rate risk affects the performance of most fixed
income assets. Therefore, the challenge for cash
management today lies in finding investment solutions
that can deliver a positive return, while minimising the
risk of rising interest rates.

Amundi Liquidity Solutions: Liquidity, safety and
consistent performance

Money market funds have limited exposure to interest
rate risk because they hold instruments with very
short maturities. The modified duration (WAM1) of
Amundi’'s money market funds is capped at four
months in order to mitigate this risk.

Moreover, Amundi benefits from extensive experience
of managing "vanilla" interest rate swaps (IRS), and
liquid instruments to control each fund’s duration
actively and accurately.

Amundi Tréso Corporate: adding credit as a
potential source of return

For investors seeking to generate additional returns,
Amundi Tréso Corporate is a money market fund with
a credit performance driver. The fund aims to
outperform Eonia compounded over a one-month
period. The portfolio managers select issuers using a
disciplined process that relies on three different teams
seeking to minimise the impact of credit risk:

1. The investment team carries out a rigorous
selection of bonds based on their analysis of
each issuer's credit quality and trading
conditions (including liquidity and new issues).

2. They incorporate recommendations from
Amundi’s credit research team — one of the
largest in Europe with 23 analysts.

3. All investments require approval from our risk
department, which is independent from the
investment team. They set maturity, amount
and issuer limits, and monitor the overall
portfolio on an ongoing basis.

In order to generate returns, the portfolio managers
may use complementary strategies. They actively
manage the modified duration (WAM) of the fund —
within the limit of four months — in order to seize the
eventual potential offered by short-term interest rate
premiums. They also actively monitor the weighted
average life (WAL or credit duration) of the portfolio —
within the limit of 365 days — based on their market
forecasts.

The other investment team’s priority is to manage
liquidity and risk. The portfolio managers divide the
fund’s assets into different maturities, adjusted
according to subscription and redemption dates. The
broad diversification and the constant monitoring of
risk dispersion rules — pertaining to sectors, issuers
and maturity — seek to minimize portfolio credit risk.



Amundi Tréso Corporate:

Actively managing interest rate and credit
duration

Amundi Tréso Corporate WAL and WAM in days
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A well-diversified portfolio
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Maturity breakdown

o/ & Repo T 4. .45 %
2-7doys Il188%
g§-30day: N 584 %
31-60cays N 6.87 %
61-90days I = 70 %
91-180days NN 1132 +
181 - 397 days [N, .o %
=397 dav= [ - -

0% 10 % 20% 0% 40 % S0%

O¥N & Bapo : assets invested for one business day

Source: Amundi, data as of 30/04/2015



Performance as of 30/04/2015 Amundi Tréso Corporate in brief

=  Amundi Tréso Corporate — IC (C)
ISIN code: FR0010251660

— ®  Managed by Amundi, a European
leader in Treasury management with €130.3
0.48% billion of assets in our money market funds'

B AUM': € 24 billion

2010 2011 2012 2013 2014 2015 u YTD net performancez: 0.32%

=  No negative performance on a daily

basis since 2006

Amundi Tréso Corporate — IC (C)

_ = D+0 settlement
100% Eonia Compounded

= No asset-backed securities (ABS).

Performance net of fees, annualised on 360 days.

= VAG reporting available
Past performance does not prejudge future performance.

1. Source: Amundi, data as of end-April 2015.
2. Performance of Amundi Tréso Corporate — IC (C), net of fees
and annualised on 360 days.




Kontakt:

Bernd VOGEL, CFA

Senior Client Institutional

Clients

Relationship Manager

Taunusanlage 14

60325 Frankfurt

Web: www.amundi.com

Tel: +49 (0) 69 74 22 13 19
Mobil: +49 (0) 172 /75 808 66
@: Bernd.Vogel@amundi.com

This material is provided for information purposes only and
does not constitute a recommendation, a solicitation, an
offer, an advice or an invitation to purchase or sell any fund,
SICAV, sub-fund, (“the Funds”) described herein and should
in no case be interpreted as such. This material, which is
not a contract, is based on sources that Amundi considers
to be reliable. Data, opinions and estimates may be
changed without notice. Amundi accepts no liability
whatsoever, whether direct or indirect, that may arise from
the use of information contained in this material. Amundi
can in no way be held responsible for any decision or
investment made on the basis of information contained in
this material.

This document is not intended for citizens or residents of
the United States of America or to any «U.S. Person» , as
this term is defined in SEC Regulation S under the U.S.
Securities Act of 1933 and in the Prospectus of the Funds.

The information contained in this document is disclosed to
you on a confidential basis and shall not be copied,
reproduced, modified, translated or distributed without the
prior written approval of Amundi, to any third person or
entity in any country or jurisdiction which would subject
Amundi or any of “the Funds”, to any registration
requirements within these jurisdictions or where it might be

considered as unlawful. Accordingly, this material is for
distribution solely in jurisdictions where permitted and to
persons who may receive it without breaching applicable
legal or regulatory requirements. Not all funds, or sub-funds
will be necessarily registered or authorized in all
jurisdictions or be available to all investors.

The intention to market the share classes of the Amundi
Tréso Corporate, a French FCP (“Fonds commun de
placement”) registered with the French Financial Authority -
the Autorité des marchés financiers (“AMF”), in Germany
had been notified with the German Financial Authority — the
Bundesanstalt fir Finanzdienstleistungsaufsicht (“BaFin”).
Not all share classes of the Amundi Tréso Corporate are
necessarily registered for marketing to all investors.
Subscriptions of share classes will be accepted only on the
basis of the current Key Investor Information Document
(KIID), the Prospectus of the Amundi Tréso Corporate as
well as the latest annual and semi-annual report Those
documents and the statutes are available free of charge at
the registered office of the Sicav or the paying and
information agents in Germany ( Marcard, Stein & Co. AG ,
Ballindamm 36 , 20095 Hamburg ).

Investment involves risks: Our funds imply a risk of capital
loss and do not offer any guarantee of performance or
capital security. Where there are very low levels of interest
rates in the money markets, the return of the fund will not
be enough to cover the management fees. If this happens,
the fund’s NAV will fall. Past performance and simulations
based on these, do not guarantee future results, nor are
they reliable indicators of future performance. The value of
an investment in the Funds, in any security or financial
product may fluctuate according to market conditions and
cause the value of an investment to go up or down. As a
result, you may lose, as the case may be, the amount
originally invested. All investors should seek the advice of
their legal and/or tax counsel or their financial advisor prior
to any investment decision in order to determine its
suitability. It is your responsibility to read the legal
documents and each investment should be made on the
basis of such legal documents, a copy of which can be
obtained upon request free of charge at the registered
office of the management company.

The information contained in this document is deemed
accurate as at May 2015.

Amundi, French joint stock company (“Société Anonyme”)
with a registered capital of € 596 262 615 and approved by
the French Securities Regulator (Autorité des Marchés
Financiers - AMF) under number GP 04000036 as a
portfolio management company - 90 boulevard Pasteur
-75015 Paris - France - 437 574 452 RCS Paris. -
www.amundi.com — www.amundi-funds.com


http://www.amundi-funds.com/
mailto:Bernd.Vogel@amundi.com
http://www.amundi.com/

Plugging implementation leakage. One of
the easiest and most reliable sources of
return - ein Gastebitrag von Russel
Investment

By Shashank Kothare, Director, Investment Commu-
nications

Without an appropriate focus on the
implementation of your strategy, it is easy to
introduce unnecessary costs and unrewarded
risks into a portfolio. Having an agent
accountable for performance when you transact is
one of the easiest sources of returns. Such
greater focus can lead to savings of over 25 bps a
year at the portfolio level, even for large funds
that otherwise operate efficiently. See Russell
Research, ‘Plugging implementation leakage’, for
full details.

Since various academic studies have highlighted
implementation shortfal', investors have learned to
view investment success not in terms of how well a
strategy might work on paper, but in terms of the real
value performance of the portfolio.

The insight brought by implementation shortfall is that
transaction costs can have significant impact on a
portfolio’s performance. The costs of trading an
investment idea can materially affect its realised
value — and in some cases dominate. An example is
the Value Line Anomaly?, whereby the popular
investment newsletter's recommended stock picks
delivered superior returns over the market on paper,
yet whose picks when put into a real portfolio
underperformed the market.

The commissions, spreads, fees, market impact,
opportunity costs of trading and portfolio drift are
factors that contribute to implementation shortfall.
‘Implementation leakage’ — the loss of return that
results from converting investment decisions into
actions — ultimately weakens returns. Although many
of these costs are not transparent to end investors, it
is a form of capital loss that portfolio managers should

1 Such as Andre Perold’s landmark 1988 paper on implementation shortfall,
see Journal of Portfolio Management 14, no. 3 (spring 1988): 4-9

Also see Leinweber, D. (2002) “Using Information from Trading in
Trading and Portfolio Management: Ten Years Later” California Institute
of Technology. Retrievable from:
http://www.hss.caltech.edu/SSPapers/wp1135.pdf. Another example see:
Anderson, R., Bianci, S., and Goldberg, L. (2011) “Will My Risk Parity
Strategy Outperform?”. Retrievable from:
http://emlab.berkeley.edu/~anderson/risk%20parity111111.pdf
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seek to minimise.
Sources of leakage

Implementation leakage results from funds incurring
unnecessary costs. In addition, holding unintended
asset exposures results in unnecessary and
unintended risk, which results in costs of a different
kind. The leakage can take the form of:

« Direct costs, which include brokerage and
custodial fees, excessive ‘spreads’ on cash
balances and trading that results in a higher
than necessary capital gains tax imposed.

* Indirect (hidden) costs, which can occur
when service providers act contrary to the
fund’s best interests. This can occur, for
example, when a broker is able to act on ‘the
other side’ of a trade they are conducting on
behalf of the fund.

* Unintended asset exposures, such as being
improperly hedged or letting exposures to
asset classes ‘drift’ from pre-defined levels.

Academic studies estimate that for European equity
funds, which are traded in some of the most efficient
and liquid markets in the world, transaction costs can
be similar in magnitude to the fund expense ratio (144
bps versus 123 bps, respectively)®.

From an investor’s perspective, a simple calculation
shows that even seemingly small cost savings
accumulate to large amounts over time. For example
an extra 25 bps a year in investment return over an
assumed working life of 40 years will increase
retirement income by 9.8%*.

Solutions available

The following table provides an overview of the most
common sources of implementation leakage, the
solutions available and the typical magnitude of
potential savings or advantage of employing such
tools.

3 Edelen, R., Evans, R., and Kadlec, G. (2007) “Scale effects in mutual

fund performance: The role of trading costs”.

Start with a long term return assumption of 7%, then calculate: (1.07)"40
=14.97. Add 25 basis points and start over: (1.0725)*40 = 16.44, or
9.8% more.


http://www.russell.com/documents/de/about-russell/Plugging_implementation_leakage_Oct2014.pdf

Summary of common sources of transactional leakage

manager funds

bps (non-US equities) per
annum

Source of Potential savings or Solutions

leakage advantages available

Unnecessary More than 6 bps (US | Emulation portfolios®: gain exposure via a
costs in multi- | large cap equity) and 65 | centralised trading desk which uses insights from the

underlying managers and a more cost-effective
trading algorithm

currency trading

Unnecessary 7%-13% of the total | Commission Management, such as a commission
costs  through | commission pool recapture programmes and active monitoring of
higher than commission arrangements

necessary

commission

expenses

Unnecessary Ranging from 5-45 bps, | Efficient transition management, ensuring that the
costs of | with an average of 10 bps | manager and any affiliates act as an agent
unmanaged per transition on the fund

transitions level

Unnecessary 146 bps on equities | Efficiencies in equities, fixed income and currency
costs of | trading trading through agency trading, multi-venue
equities, fixed execution and rigorous risk and performance
income and monitoring

15 bps on fixed income
trading

5-15 bps on FX trading

Unintended
asset exposures

Equitising cash exposure:
13 bps at fund level

Effective exposure management

costs
3-4

Reduce trading
through derivatives:
bps at fund level

Trading futures rather than physical assets

Impact of rebalancing via
derivatives: 30-50 bps
lower tracking error at
fund level

Automated rebalancing

Implementation matters

Strategy is vital, but don’t forget that implementation
matters. This requires strong governance; not only
strong oversight from the governing body, but the
selection and empowerment of skilful agents to
execute the strategy. This is particularly important in
the current low-return, high-volatility environment.

5 Emulation’ is the term Russell Investments use to describe our solution in this area
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Important information

This material is not intended for distribution to retail clients.
This material does not constitute an offer or invitation to
anyone in any jurisdiction to invest in any Russell product
or use any Russell services where such offer or invitation is
not lawful, or in which the person making such offer or
invitation is not qualified to do so, nor has it been prepared
in connection with any such offer or invitation.

Unless otherwise specified, Russell Investments is the
source of all data. All information contained in this material
is current at the time of issue and, to the best of our
knowledge, accurate. Any opinion expressed is that of
Russell Investments, is not a statement of fact, is subject to
change and, unless it relates to a specified investment,
does not constitute the regulated activity of “advising on
investments” for the purposes of the Financial Services and
Markets Act 2000.

The value of investments and the income from them can
fall as well as rise and is not guaranteed. You may not get
back the amount originally invested.

Any forecast, projection or target is indicative only and not
guaranteed in any way. Any past performance figures are
not necessarily a guide to future performance.

Any reference to returns linked to currencies may increase
or decrease as a result of currency fluctuations. Any
references to tax treatments depend on the circumstances
of the individual client and may be subject to change in the
future.

Issued by Russell Implementation Services. Company No.
3049880. Registered in England and Wales with registered
office at: Rex House, 10 Regent Street, London SW1Y 4PE.
Telephone 020 7024 6000. Authorised and regulated by the
Financial Conduct Authority, 25 The North Colonnade,
Canary Wharf, London E14 5HS.
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Kontakt:

Andreas Mittler, CFA, FRM

Director, Head of Institutional Sales

German-speaking & Eastern Europe
Russell Investments Ltd.
Niederlassung Deutschland
Opernturm

Bockenheimer Landstralie 2-4
60306 Frankfurt am Main

T: +49 (0) 6966 7748 272

F: +49 (0) 6966 7748 450

M: +49 170 811 04 93



Dr. Frank Wehlmann
Gesellschafter-Geschéftsfiihrer
TELOS GmbH
Kirchgasse 2
D-65185 Wiesbaden
Tel: +49-611-9742-111
Fax: +49-611-9742-200
Email: frank.wehlmann@telos-rating.de
Internet: www.telos-rating.de

Handelsregister:
Wiesbaden HRB 21860
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